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How to use the materials 
These Kaplan Publishing learning materials have been carefully designed to 
make your learning experience as easy as possible and to give you the best 
chances of success in your examinations. 
The product range contains a number of features to help you in the study 
process. They include: 
(1) Detailed study guide and syllabus objectives 
(2) Description of the examination 
(3) Study skills and revision guidance 
(4) Study text 
(5) Question practise 
The sections on the study guide, the syllabus objectives, the examination and 
study skills should all be read before you commence your studies. They are 
designed to familiarise you with the nature and content of the examination and 
give you tips on how best to approach your learning. 
The Study Text comprises the main learning materials and gives guidance as 
to the importance of topics and where other related resources can be found. 
Each chapter includes: 

• The learning objectives contained in each chapter, which have been 
carefully mapped to the examining body's own syllabus learning objectives 
or outcomes. You should use these to check you have a clear 
understanding of all the topics on which you might be assessed in the 
examination. 

• The chapter diagram provides a visual reference for the content in the 
chapter, giving an overview of the topics and how they link together. 

• The content for each topic area commences with a brief explanation or 
definition to put the topic into context before covering the topic in detail. 
You should follow your studying of the content with a review of the 
illustration/s. These are worked examples which will help you to 
understand better how to apply the content for the topic. 

• Test your understanding sections provide an opportunity to assess your 
understanding of the key topics by applying what you have learned to 
short questions. Answers can be found at the back of each chapter. 

• Summary diagrams complete each chapter to show the important links 
between topics and the overall content of the syllabus. These diagrams 
should be used to check that you have covered and understood the core 
topics before moving on. 

• Question practise is provided at the back of each text. 
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Quality and accuracy are of the utmost importance to us so if you spot an error 
in any of our products, please send an email to mykaplanreporting@kaplan.com 
with full details, or follow the link to the feedback form in MyKaplan. 
Our Quality Coordinator will work with our technical team to verify the error and 
take action to ensure it is corrected in future editions. 

Icon explanations 
 

 
Supplementary reading – These sections will help to provide a deeper 
understanding of core areas. The supplementary reading is NOT optional 
reading. It is vital to provide you with the breadth of knowledge you will 
need to address the wide range of topics within your syllabus that could 
feature in an exam question. Reference to this text is vital when self-
studying. 

 

 
Definition – Key definitions that you will need to learn from the core 
content. 

 

 
Key point – Identifies topics that are key to success and are often 
examined. 

 

 
Test your understanding – Exercises for you to complete to ensure that 
you have understood the topics just learned. 

 

 
Illustration – Worked examples help you understand the core content 
better. 

 

 
Tricky topic – When reviewing these areas care should be taken and all 
illustrations and test your understanding exercises should be completed to 
ensure that the topic is understood. 

 

 
Tutorial note – Included to explain some of the technical points in more 
detail. 

 

 Footsteps – Helpful tutor tips. 
 
 Links to other syllabus areas – This symbol refers to areas of interaction 

with other parts of your syllabus, either in terms of other ACCA papers that 
you have studied, or may go on to study, or even further professional 
qualifications that you may decide to pursue on completion of ACCA. 

 
Reference to ISA paragraph numbers are for copyright purposes only. 
Students are not required to learn this level of detail. 
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Regulatory environment 
Chapter learning objectives 

This chapter covers syllabus areas: 

• A1 – International regulatory frameworks for audit and 
assurance services 

• G – Current issues and developments. 

Detailed syllabus objectives are provided in the introduction 
section of the text book. 

  

Chapter 

1 

 

One of the PER performance objectives (PO4) is 
governance risk and control. You contribute to 
effective governance in your area. You evaluate, 
monitor and implement risk management 
procedures, complying with the spirit and the 
letter of policies, laws and regulations. Working 
through this chapter should help you understand 
how to demonstrate that objective. 
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Exam focus 

This chapter considers the reasons behind the mechanisms for regulating 
assurance services and how standards of corporate governance are 
maintained. You need to have an awareness of recent developments in the 
profession, which will require you to develop an ability to form your own opinion 
and reach your own conclusions. 

1 The need for assurance services 

 
Assurance professionals provide reports that give an independent opinion 
as to whether the subject matter complies with pre-determined criteria. 
This enables the end user of that information to place more or less 
reliance on that information when making decisions. 

Decision makers within financial markets need to have the confidence to make 
informed decisions. In order to make these decisions they need information 
they can trust. The main investment decisions that take place concern the 
buying and selling of shares. Without credible, reliable information at their 
disposal, investors cannot make those decisions. 
It is not just shareholders who rely on this information, there are a range of 
other stakeholders who also rely on assurance services. For example, it is 
common for banks to seek audited financial statements and independently 
examined forecasts before making lending decisions. Many companies request 
audited financial statements before buying from, or supplying a company. 
As well as investments in businesses, other stakeholders must make decisions 
about how to deploy resources: suppliers, customers, employees and 
prospective lenders all need information before making significant decisions that 
could have damaging financial repercussions. 
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2 Regulation of the profession 
 Progression 

 Regulation of the accountancy profession was covered briefly in Audit 
and Assurance at the Applied Skills level. The Advanced Audit and 
Assurance syllabus looks at regulation from a broader perspective. 

As a result of financial scandals, and the public concern that followed, many 
changes were implemented in the global auditing and accountancy profession. 
Examples of developments include: 

• The IAASB's International Standards on Auditing (ISAs) have been 
adopted or are being used as a basis for national standards in over 
100 countries worldwide. The World Federation of Exchanges endorsed 
the IAASB's standard setting process and ISAs. 

• The IESBA’s International Code of Ethics for Professional Accountants 
has been adopted by many member institutions. 

• Legislative changes have been established to introduce new corporate 
governance requirements. The most famous of these, The Sarbanes 
Oxley Act (SOX) in the US, led to the creation of the Public Company 
Accounting Oversight Board, who create standards for listed entities and 
conduct inspections of audit firms' work. 

• The Public Interest Oversight Board was set up in 2005 to oversee the 
International Federation of Accountants’ auditing and assurance, ethics, 
and education standard setting activities and its membership compliance 
programme. 

Global regulation 
The main problem is that harmonisation requires national regimes to adopt 
ISAs. Many countries have adopted ISAs but they have been adapted to suit 
local customs/laws and, as a result, many differences still exist in the quality of 
audits worldwide. 

 The need for regulation 

 Business failures, particularly large, high-profile businesses, cause loss 
of confidence within global financial markets. Confidence in the reliability 
of financial information is essential to the functioning of these markets. 
Whilst it is not the only factor in helping to achieve confidence, good 
quality, independent audit and assurance has a key role to play. A series 
of recent and high-profile corporate failures has eroded trust in the 
assurance market and, as a result, mechanisms for increased regulation 
of the auditing profession have been introduced. 
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 Self-regulation 

The accountancy profession introduced standards to regulate financial 
reporting and shortly afterwards auditing standards were introduced. 
Standards were set by the accounting profession for the accounting 
profession to follow. 
Self-regulation seemed to make sense because the accountancy 
organisations usually had a ‘public interest’ remit written into their 
constitutions and they understood financial reporting and auditing better 
than anyone. 

However, high profile corporate failures, such as Enron have led to the 
questioning of self-regulation as a satisfactory mechanism. 

Global Regulation 

The globalisation of business, professions and investment markets has 
been rapid. Once businesses started to cross national borders it soon 
became clear that the variation of laws and regulations in different 
countries made life difficult, both for the multinationals and the 
professions trying to provide services to them. This realisation led to the 
foundation of the International Federation of Accountants (IFAC). 

 

 International Federation of Accountants (IFAC) 

 The International Federation of Accountants (IFAC) is the global 
organisation for the accountancy profession. It was formed in 1977 and 
is based in New York. IFAC has more than 180 member and associate 
organisations (including the ACCA), representing 3 million accountants 
from 130 separate countries. 
IFAC’s overall mission is to serve the public interest, strengthen the 
worldwide accountancy profession, and contribute to the development of 
strong international economies by establishing and promoting 
adherence to high quality professional standards. 
The structure of IFAC is as follows: 
The IFAC Council comprises one representative from each member 
body. It meets once a year and elects the board. 
The IFAC Board is responsible for setting policy and overseeing the 
work of the various committees. 
The IFAC Nominating Committee makes recommendations regarding 
the composition of IFAC boards, advisory groups and task forces. 
The main bodies to be aware of are: 
• The International Auditing and Assurance Standards Board 

(IAASB): develops and promotes ISAs and other assurance 
standards to improve the uniformity of auditing practices and 
related services throughout the world. 



You are viewing a sample

Interested in the full version?

https://kaplanpublishing.co.uk/acca


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


	Primary Button - ACCA: 


