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Features in this exam kit

In addition to providing a wide ranging bank of real assessment style questions, we have also
included in this kit:

. unit-specific information and advice on assessment technique
. our recommended approach to make your revision for this particular subject as effective
as possible.

You will find a wealth of other resources to help you with your studies on the AAT website:

www.aat.org.uk/

Quality and accuracy are of the utmost importance to us so if you spot an error in any of our
products, please send an email to mykaplanreporting@kaplan.com with full details, or follow the
link to the feedback form in MyKaplan.

Our Quality Co-ordinator will work with our technical team to verify the error and take action to
ensure it is corrected in future editions.
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UNIT-SPECIFIC INFORMATION

THE EXAM

FORMAT OF THE ASSESSMENT

The assessment is divided into several standalone tasks which cover all of the learning outcomes
and assessment criteria. Some of the tasks are extended writing tasks and will be marked by a
human.

In any one assessment, students may not be assessed on all content, or on the full depth or breadth
of a piece of content. The content assessed may change over time to ensure validity of assessment,
but all assessment criteria will be tested over time.

The learning outcomes for this unit are as follows:

Learning outcome Weighting
1 | Prepare forecasts for cash receipts and payments 15%
2 | Prepare cash budgets and monitor cash flows 25%
3 | Understand the importance of managing finance and liquidity 15%
4 | Understand ways of raising finance and investing funds 20%
5 | Understand regulations and organisational policies that influence decisions in 25%
managing cash and finance
Total 100%

Time allowed

2 hours

PASS MARK

The pass mark for all AAT CBAs is 70%.

W1 Always keep your eye on the clock and make sure you attempt all questions!

DETAILED SYLLABUS

The detailed syllabus and study guide written by the AAT can be found at:

www.aat.org.uk/
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INDEX TO QUESTIONS AND ANSWERS

Page number

Question Answer
CASH AND PROFIT
1 Types of cash flow 1 77
2-15 Cash adjustments 2 77
FORECASTING
16 -20 Moving averages 14 85
21-23 Mark-up and margin 17 88
24 -29 Indexing 18 89
30-36 Regression analysis 21 90
PREPARING CASH BUDGETS
37-46 Cash receipts 24 92
47 - 58 Cash payments 28 95
59 -65 Cash budgets 34 100
ANALYSING AND MONITORING CASH BUDGETS
66 —77 Sensitivity analysis 41 106
78 - 82 Monitoring cash budgets 50 113
LIQUIDITY MANAGEMENT
83-99 Liquidity and working capital 54 117
RAISING FINANCE
100—-104 Interest rates 58 120
105-130 Financing options 59 120
INVESTING SURPLUS FUNDS
131 -155 68 131

IMPACT OF REGULATIONS AND POLICIES ON FINANCING AND
INVESTMENT

156 - 162 Government policy and regulations 74 141
MOCK ASSESSMENT
Questions and answers 143 157
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Section 1

PRACTICE QUESTIONS

CASH AND PROFIT

TYPES OF CASH FLOW

1 Complete the table by selecting the best description from the list of options below to match
the type of cash receipt or cash payment.

Description Type of receipt or payment

Proceeds from the disposal of non-current assets

Buy new factory

Customer paying their debt

Pay legal fee due to product complaints

Unexpected tax refund

Payment of wages

Pay corporation tax for the year

Payments made to the owners of the business

Options

Capital payment
Capital receipts
Drawings

Exceptional payment
Exceptional receipt
Regular revenue receipt

Regular revenue expense

o N O U A W N R

Payment to HM Revenue and Customs
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AAT: CASH AND FINANCIAL MANAGEMENT

CASH ADJUSTMENTS

2 Statement of Financial Position extract:

Balances as at: 31 October 20X8 31 October 20X9
£ £

Trade receivables 10,500 12,900

Prepayment —rent 750 1,000

Accrual — payroll expenses 200 320

Trade payables 5,800 6,300

Statement of profit or loss extract for the year ended 31 October 20X9

£ 3

Revenue 300,000
Less: Purchases (150,000)
Gross profit 150,000
Less: Expenses
Payroll 22,120
Rent 6,000
Utilities 10,000

(38,120)

111,880

(a) Prepare the trade receivables account, showing clearly the cash received from
receivables in the year.

Trade receivables

(b) Prepare the rent account, showing clearly the amount of cash paid for rent for the
year.

Rent

2 KAPLAN PUBLISHING



PRACTICE QUESTIONS : SECTION 1

(c) Prepare the payroll expenses account, showing clearly the cash paid for payroll
expenses for the year.

Payroll expenses

(d) Prepare the trade payables account, showing clearly the cash paid to the payables in

the year.
Trade payables
£ £
3 The following items were extracted from a company’s budget for next month:
£

Purchases on credit 360,000
Expected decrease in inventory during the month 12,000
Expected increase in trade payables during the month 15,000

What is the budgeted payment to trade payables for the month?

A £333,000
B £345,000
C £357,000
D £375,000

4 DY had a balance outstanding on trade receivables at 30 April 20X6 of £70,000. Forecast
credit sales for the next six months are £200,000 and customers are expected to return goods
with a sales value of £2,000.

Based on past experience, within the next six months DY expects to collect £250,000 cash
and to write off as irrecoverable debts 3% of the balance outstanding at 30 April 20X6.

Calculate DY’s forecast trade receivables outstanding at 31 October 20X6.
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